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ABSTRACT 

The stock exchange provides the listed companies which may be under the 
delisting from the Stock Exchange with the opportunity to improve the financial status 
and management of those companies with respect of the interest of minor investors 
who may be affected because of the lack of liquidity in trading the securities. In case 
where the Stock Exchange considers the delisting of any company from trading in its 
system, such company, which may be delisted, is allowed to prepare the rehabilitation 
plan in order to promptly improve the financial status and operational performance so 
that such company can be traded as usual like other listed companies by applying the 
petition to the Court with the proposal of the rehabilitation plan according to the 
Bankruptcy Act. 

It is found that the legal measures to protect the minor investors of the 
companies which are under the rehabilitation of the Stock Exchange are not sufficient 
to protect the investors. Moreover, it is the opportunity or beneficial for the new group 
of investors to come to jointly invest or buy the business from the former owners. In 
this regard, the provisions and conditions in the Notifications are prescribed without 
any measures or prohibitions. Consequently, the major shareholders or business 
owners seek for the loopholes or exceptions of regulations to gain benefits in the 
Stock Exchange by taking advantages from the minor investors in several ways, viz.: 
the capital increase or decrease, the selling duration of shares of executives or any 
persons who have interest in the company management, the floor and ceiling limits of 
the securities which are traded on the first day. Consequently, the minor investors 
who know nothing about trick of the major investors who trade the shares may suffer 
damage. Such actions can cause the investors the lack of confidence and atmosphere 
to invest in the Stock Exchange and it deems as the destruction of the economic 
system of the country. In this regard, if the Stock Exchange lacks the seriousness in 
the accountability and prosecution with this group of people, the Stock Exchange may 
become the casino as it was formerly stated. 

It is suggested that suggested the Stock Exchange should issue better 
measures with regard to the protection the minor investors, such as the listed 
companies which are in the process of business rehabilitation should be prohibited to 
decrease the registered capital of which more than eighty (80) per cent was paid. With 
regard to the increase of new registered capital, the existing shareholders should be 
entitled to purchase the share in the proportion of shares held by them at the same 
price offered to the new shareholder. The duration to prohibit selling shares of 
shareholders who are a part of company management should be longer than it was. In 
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this regard, the appropriate duration should be three (3) years. The floor and ceiling 
limits should be fixed on the first trading day. Moreover, the measures to audit the 
accounting data of the listed companies as well as other additional measures should be 
more strict than they were.  
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