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~=-ABSTRACT

Thailﬁnd wﬁich Is located in the center of Indo-China region has a geographical advantage when
compared to other countries. Apparently, the direct impact of such advantage would be on benefits
for border trades ﬁrhich have expanded substantially in recent years. As a consequence, many other
economic activities have occurred due to such benefits. As evidenced by a huge increase of frading
value in the border part of Thailand. This has resulted in a continuous. trade surplus against
neibouring countries. Being as important as it is, Thai govemment has come up with many projects
to supporf mutual development betﬁeen each neibouring country and Thatland. i'his includes a
project of Greater Mekhong Sub-regional Economic Céoperation : GMS-EC), Economic
Cooperation Strategy : ECS) and (Ayeyawady Chao Phraya Mekhong Economic Cooperation

Strategy : ACMECS).

Sakeao province i one of the seven border- provinces against Cambodia along Bantlamxanjla

-province. Total length of adjommg area of the province is recorded at as much as 165 kilometers.

Asa result borderland residents have taken great opportunities due to the geographical advantages

to do trading for a long time. We could call Sakeao province an important border trading door of

“the country. Again, this could be confirmed by the high value of tréding when comparéd to other

border provinces in the country.

. The objective. of the_paper. is. to..focus-the—analysis..on circumstances and factors that cause

opportunmes and threais on trading in Cambodian border area. The analysis is based on theory of

competxmeness comparison and SWOT ana.lys:s The result gained from analytical data will be

apphed ina border tradmg strategy 1mplementat1on for Sakeao province. Such strategic plan will be

based on concerns of mutual benefits of both countries.



In the study, it is found that border trading between Thailand and Cambodia, especially in Sakeao

province borderland has increasingly expanded and Thailand has always gained trade surplus.

Maj oi-ity of the export goods from Thailand is manufacturing products whilst the imported goods is

agricultural products.

When opportunities and threats have been addressed, it is found that Thai products are more

;ompetitive. The continuous expansion of export value to the borders co;ﬂd be good ev1dence A
key driving factor for such competitiveness is an efficiency of logistics in Thailand’é side. Another
key factor is the well-known ﬁroduct of Thailand to Cambodian. Last but not least factor is the
advantage from longest borderland in Sakeao province which favors significant distribution center

for both countries.

Moreover, the differences of competitiveness comparison of production between Thailand’s side
and Cambodia’s side have become mutual benefits for both countries (Cambodia has gained GSP
from developed countries). In particular, both countries could enjoy benefits from establishing
production base together which is so-called ‘Co-Production Area . To achieve this, Thailand
should move its competitive production factors which consist of capital flmding, entrepreneurs,
technology and so on to Cambodia to gain advantageous factors of Cambodia that is rich natural

resources and low labour cost.
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Despite a continuous increase of trading value .in the borderland, several obstacle factors have

o

occurred which should be taken into a serious consideration. It includes a problem of illegitimated

trading style, an awkward customs process, unclear boundary line, bottleneck in customs house at
Baanklongluek Aranyaprated as well as the problem of differences of the economic and social
development between Thailand and Cambodia. Problem of crime and drugs along the borderiand

should be a serious issue.




According to the paper, the two strategic points to improve border trading have been addressed.
Trading strategy should be implemented in order to set forth Sakeao province to be a center of
commercial borderland which is expected to be an economic linkage between the two countries. In

addition, production strategy should also be practiced. The sﬁategy_is to support the development of

new industrial base by employing competitive advantages from the differences in tefms of natural

resources between the two countries. Targeted industry is advised to be laboring production

oriented industry, namely textile industry, agricultural product transformation industry, agricultural

machinery related industry and home éppliéﬁces mdustry '

Key words: strategy , border trading



