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ABSTRACT

Para Rubbef is an important econorq.ic érops that provides a substantial amount of foreign
earning. At present, Thai Government has launched a para mﬁber promotion project in order to
raise farm income and farmers security in 17 provinces in the Northern Region covering the area of
300,000 rai {48,000 hectares). The objectives of this study were to investigate the general

characteristics and socio-economics of para rubber farmers and to analyze the financial return from

the investment in para rubber plantation as well as the optimum replanting period in 9 provinces of

the Northern Region namely; Kamphang petch, Chiangrai, Chiangmai, Nan, Phayao, ‘Phitsanulok,
Phrae, Uttaradit; and Uthai Thani provinces:
The result of the study showed that farmers in Phayao and Uthai Thani provinces
started planting para rubber since 1988 and later on obtained higher return than other Crops.
Para rubber, then expanded to other areas since it provided rather stable farm income, reduced labor
migration and shifting cultivation and therefore, resulting in better fertility of cultivated land.
Nonetheless, farmers were still facing éome problems such as lack of technical knowledge, capital
investment, operating fund, land ownership, market information ag Weil as the control of forest fire.
The first year of investment in 15 rai of para rubber plantation was 46,116 baht, this
included cost of planting, fernhz& and young rubber trees. Cost and return analysis revealed that

rL.bber yield in different age groups of 8-10 years, 11-14 years, 15-20 years and 21 years and over

‘were 276.82, 321.71, 208.97 and 155.60 kilograms per rai respectively. With the selling price of

39.98 bant per rai, Net profit from para rubber in different age groups were 7,933.26, 10,386. 17,

,6178 62 and 4,127.89 baht perrai respectwuiy

Financial analysis of investment | in 15 rai of para rubber plantation for the period of

.23 )ears showed the net present value (NPV) of 560, 230.83 baht , the benefi t—cost ratio (B/C ratio)




Financial anaiys1s of i Investment in 15 rai of para rubb‘,r plantanon for the period of
251 years showed thé net prese*lt vaiue (NPV) of 560, 230 83 baht , the bepehf-cost ratio (B/C ratio) -
of 2.09 at 7.0% dlscount rate an‘d the. internal rate of return. (IRR) of 16.76 which was *‘maheially o

feasible. The sens1tw1ty analys:s by aliomng 10% increase in productlon coet as well as 10%'

ki’ g s s o

reduction in income or bath, the project was still nnanmal}y feas;ble The opt1mum replantmg
. period was 21 years and the. break-even pnce of rubber pI‘lCE was 15.90 baht per kilogram.
Therefore, it can be concluded that the government should promote the investment in para rubber

plantation in the Northern Reglon of Thailand in order to increase farm income and farmers security

& Rnmie-date

by providing necessary technical knowledge, farm credit and marketing facilities.
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