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The Analysis of Production Function : A Guidance

For Economic Government Policy
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Abstract

o This research iz undertaken with 3 cbjectives namely : to study the general status of
capital value and the amount of labour in Thailand, to analyze the various factors affecting
“ peonomic growth by examining the 5 key economic sectors @ agricultural, industrial, public
- utilities, commercial and service sectors, to study efficiency in production methods and to
- study the economies of scale. The analytical tool used for this research is the Cobb-Douglas

“-Production function, based on secondary data during 1982-1996 for the whole country
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from public sector.

The result and analysis of the Cobb-Douglas Production shows that the

overall production of the 5 key economic sectors is capital intensive. Key economic

production alse provides an increasing returns 1o scale except for the public utilities sector,

which shows constant returns to scale. Capital and labor are the key [actors directly affecting

economic growih in the b economic sectors.

The results of average production with regards

to factors to contributing te production has found that the average product under maximum

labour usage in public utilities is related to average praduct and maximum capital value usage

in the industrial sector.
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