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A STUDY OF BUSINESS FAILURE MODEL FOR
THAI SMALL AND MEDIUM ENTERPRISES (SMEs)

L wsssmwmwnd
unfago

msdnaieludasiiifanysead Waasmreumudninismhedansumemeduiy
MmN s udumanmamatiu (Failed) fugataiu masenuatsan
(Nonfailed) uasamdhean (Model) vty wesmsmstaspsfaffimasomdumenmentatiu
saepsiaviaulibmasemuagsonaiamis umoanaauazmnaden (SMEs) dayamafinmldan
WN3EWTEITING SMEs ﬂisnaw’hElna:341_5%15"1@ﬁﬂﬁzauﬂmﬂwﬁmué’mwafamdﬂmﬁmaznajmu%ﬁ%ﬁﬁ
wolssemuagson nguay 36 Uit ananitbndseiliafameduunyssan (Disoriminant
Analysis) ﬁwﬁumﬁﬁwmmuﬁwaaamﬁwLmﬂﬂi:mwnﬁiumﬁa’m3ﬂizﬁuﬂty1mmﬁmﬁﬁw'%ﬂai WA
msfnsmLd femaaumsmatiuitienaddyuasldgnininaglundeas 3 Sandn Guerms
mmﬁlﬁmﬁai 1) ilsseansiafuvnindsn 2) ST AR AW TSN was 3) SdHARaLL
ORI wLUSTaES (SMEs Model) Fiftaen [dsnansavennantidusiugn (Accuracy) Tugtamsuznan
11 ﬁauﬁﬂmﬁﬂﬁmmmmﬁummmanﬁﬁu‘lﬁgnﬁaﬂmamﬁla 708 Woddud uasalafidudenanaing
- aanawae 611 Wesiud T 2 U Aowdaslsesudinmenudumamansii damannsansbuedel

2] 1 o [ :il. L 2r 13 A:’d 1 © 3 o JEI'-:( o 1
femuuingiiszeifeansuld wwuhassiferauusiuilumswennsoigsfisffunbivgasmnuagan
nnngsafisln i autigmensdumarman i

ABSTRACT

The objectives of this study are 1) to determine the financial ratios in order to discriminate
sample firms as to their failed or nonfailed status and 2} to develop a model for prediction of business
failure for Thai Small and Medium Enterprises. Sample in the study, consisted of 36 failed and 36

nonfailed firms from financial statement during January, 2002 and June, 2003. A discriminant

“technique was utilized to develop a model to discriminate between failed and nonfailed firms in the
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SMEs group, This research found that there are the best three financial ratios for distinguish between

failed and nonfailed firms including retained earning to tetal assets ratio, debt ratio, and retun on

assets ratio in the SMEs' Medel , respectively. The model achieved an overall classificaiion accuracy

70.8 percent of the total sample for cne year prior to the occurrence of bankiuptcy and the percentage

of correct predictions decline to 61.1 percent two year prior to bankruptcy. The model developed in

this study was found to be significantly better predictor of nonfailuze than failure.
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