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Black’s Law Dictionary USTUANNNH U111 “Security” Bdaii
“Security. Protection; assurance; indemnification. The term is usually applied
to an obligation, pledge, mortgage, deposit, lien, etc., given by a debtor in order to make sure the
payment or performance of his debt, by providing the creditor with a Resource to be used in case
of failure in the principal obligation. The name is also sometimes given to one who becomes

surety or Guarantor for another.”
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Fonilufovesyanadiusesnionlsziuniivesyanadu” (Black’s Law Dictionary, at 1355

(St.paul: West Publishing 6 ed. 1990)

Encyclopedia of Banking & Finance Aldtediin “Security” 131

“Security a Pledge of property or of good faith for payment of debt. There are
two classes of security: collateral or property security and personal security. Collateral security is
any property, negotiable interest, or documentary evidence of a claim against, or ownership in
property, conveying title to the holder as a pledge for the repayment of money lent, or as
guarantee for the performance of a contract. Personal security is the guaranty of the payment of
money by one person for another person whose credit standing is not sufficient to justify the
credit on his single name. In personal security, there is no pledge of property, but simply the
signature (endorsement, guarantee, or surety) of some person having financial responsibility.
Personal security, therefore, is only valuable where the person’s moral standing is high. Banking
laws permit banks to make loans without security within

Generally applicable restrictions and the basic line of Credit Calls for
unsecured loans where the credit risk so justifies. Where the credit risk is high, a protective device
is the pledge of specific. Collateral; it does not eliminate the credit risk, but it provides the
additional recourse to the pledged property and the status of secured creditor ship in the event of
default. Unsecured loans are justified on the basis of high credit ratings indicated by reliable
financial statements. In countries where business renders financial statements unreliable, the
secured loan is typical.

The wide diversification of secured bank lending in recent years is Indicated
by the types of specific collateral or property security for Bank loans, including bonds, stocks,

notes, trade acceptances,
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Bank acceptances, bills of lading, warehouse receipts, certificates Of deposit,
mortgages on real estate, chattel mortgages, assigned Book accounts (accounts receivable),
assigned syndicate Agreements, trust receipts, assignable insurance policies having Cash
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“(1) A “Security,” speaking generally, is anything that makes the Money

more assured in its payment or more readily recoverable; As distinguished from e.g. a mere
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