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ABSTRACT

The study of the relationship between quality of earnings and the operational efficiency based on
financial Reporting standard of the thai listed Company in the stock exchange Of thailand (set). Under the
accrual basis, the paper aims to undertake a comparative analysis of the profit quality versus the operating
effectiveness of the Working Capital Accrual (WCA) on the one hand, and the profit quality versus the
operating effectiveness of the Net Operating Assets Accrual (NOA) on the other hand. The analysis covers
231 listed companies in the SET using data collected from their annual reports and financial statements from
the fiscal periods ended 2010 to 2013. The analysis is done by employing the descriptive statistics technique to
explain characteristics of various factors using F-test (One-Way Analysis of Variance: ANOVA) and the
analysis of relationship of the profit quality and the operating effectiveness using Pearson’s Product Moment
Correlation in order to test hypothesis.

From the analysis of the profit quality and the operating effectiveness of the Working Capital Accrual
of the listed companies in the SET (Industrial Sector), it is found that the results are indifferent among
companies of different sub-industries. On the contrary, the profit quality and the operating effectiveness of the
Net Operating Assets Accrual are different. In addition, the analysis finds that the profit quality and the

operating effectiveness are highly correlated in the same direction with at the significance level of 0.05.

KEYWORD : Quality of earnings, the Operational efficiency
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