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ABSTRACT

The objectives of this study is to investigate relationship between corporation governance and
price — earnings ratio of Listed Companies in Market for Alternative Investment. The population was
only 60 listed companies in Market for Alternative Investment (MAI). The dependent variable was the
companies’ corporation governance (including duality board of director and CEO positions, and
managerial remuneration). The independent variable was price — earnings ratio. The control variable
was the company’s age. The data was collected from The Annual Proxy Statements (Form 56-1) during
2009 - 2011. The statistical analysis method was the Pearson Correlation Coefficient and Multiple
Regression Analysis.

The results showed that in the year 2009 - 2011, there were no variables relating to the price -
earnings ratio. In 2011 , the managerial remuneration relating to the price - earnings ratio because the
administratives had got satisfying incentive remuneration to manage the companies’ business
effectively and it publicized the companies’ great reputation which brought higher price — earning ratio

respectively.

KEYWORDS: Corporation Governance, price — earning ratio, MAI
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