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ABSTRACT

In this research, the researcher analyzes the effects of financial ratios and management on the
solvency of Savings and Credit Cooperatives (SACCOs), The results of this analysis are subsequently used in
developing a Financial Early Warming System of SACCOs. The research sample consisted of debtors with
unpaid loans remaining on the books of the members of the Federation of Savings and Credit Cooperatives of
Thailand Limited as of March 31, 2005 and 2006 total 461 cases. A sample consisted of 53 insolvency cases
anid 408'3'(5]"01\35? cases. Technigues 'trr"dcscri'pl'i\?e gratistics G'ﬁ?f'"l(‘lg'iﬂké rcgrcﬁ;‘:v::"an‘ﬂiﬁi'{'we're"nﬂd" in
analyzing the data collected. Findings are as follows: The researcher utilized three variables were (1) the ratio
of total debtors to total assets; (2) the ratio of outside loans to total assets; and (3) Analysis of receivable and
guarantee from time to time. The results of hypothesis testing allowed for the construction of a Financial Early
Warning System of SACCOs through Solvency Analysis. When tested, all three variables affected applications
of Financial Early Warning System. In addition, the Financial Early Waming System allowed accurate
predictions overall at the high rate of 84.8 percent. Therefore, this Financial Early Warming System of SACCOs
through Solvency Analysis can be appropriately used in predicting the future solvency. The Financial Early
Warning System equation is P(Y) = 1/(1 + e'w); P(Y) = Probability of occurrence; W =-100.469 +.990 (X ) +
054 (X)) + 812 (X,); e = exponential function; P(Y) < 02 Predicting SACCOs solvency; P(Y) > 0.2
Predicting SACCOs insolvency; X, = the ratio of total debtors to total assets; X, = the ratio of outside loans to

total assets; X, = Analysis of receivable and guarantee from time to time.

KEYWORDS : Financial Early Warning System, Solvency, Savings and Credit Cooperatives
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