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The Factors Choice of Using Inventory Valuation Policy
and the Impact on Financial Ratios Listed Company

in the Market for Alternative Investment (MAI)
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Abstract
The study of the factors choice of using inventory valuation policy and the impact on financial
ratios have the purpose is to study the factors affecting the choice of inventory valuation policy and

comparison of the effects of selection policy for inventory valuation. The populations in the study are

Listed Company in the Market for Altermative Investment (MAI) has collected data from the financial
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statements on 2009-2013 for hypothesis testing. The statistics use for factors choice of using inventory

valuation policy is Chi-square Test and comparison of the effects of selection policy for inventory
valuation is t-Test.

From the study factors choice of using inventory valuation policy found that type of industry and
size of business are factors affecting the choice of inventory valuation policy First-in First-out and
Weighted-average method. But factors in compensation of management and number of company board
no influence on the factors choice of using inventory valuation policy for affecting the choice of inventory
valuation policy First-in First-out and Weighted-average method have affected financial ratios all four

ratios.

Key Word: Financial Ratios
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