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"' FATF Recommendations. Reccommendation 22 Designated Non-Financial Businesses and Professions.

The customer due diligence and record-keeping requirements set out in Recommendations 10, 11, 12, 15, and
17, apply to designated nonfinancial businesses and professions (DNFBPs) in the followingsituations:

(a) Casinos — when customers engage in financial transactions equal to or above the applicable designated
threshold.

(b) Real estate agents — when they are involved in transactions for their client concerning the buying and
selling of real estate.

(c) Dealers in precious metals and dealers in precious stones — when they engage in any cash transaction with

a customer equal to or above the applicable designated threshold.
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(d) Lawyers, notaries, other independent legal professionals and accountants — when they prepare for or carry
out transactions for their client concerning the following activities:

* buying and selling of real estate;

» managing of client money, securities or other assets;

» management of bank, savings or securities accounts;

* organisation of contributions for the creation, operation or management of companies;

* creation, operation or management of legal persons or arrangements, and buying and selling of business
entities.

(e) Trust and company service providers — when they prepare for or carry out transactions for a client
concerning the following activities:

* acting as a formation agent of legal persons;

* acting as (or arranging for another person to act as) a director or secretary of a company, a partner of a
partnership, or a similar position inrelation to other legal persons;

« providing a registered office, business address or accommodation, correspondence or administrative address
for a company, a partnership or any other legal person or arrangement;

« acting as (or arranging for another person to act as) a trustee of an express trust or performing the equivalent
function for another form of legal arrangement;

« acting as (or arranging for another person to act as) a nominee shareholder for another person.
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"> FATF Recommendation 5 (primary part)

Financial institutions should not keep anonymous accounts or accounts in Obviously Fictitious names.
Financial institutions should undertake customer due diligence measures, Including Identifying and verifying the
identity of their customers, when:

- establishing business relations;

- carrying out occasional transactions:

(i) above the applicable designated threshold; or (ii) that are wire transfers in the circumstances covered
by the Interpretative Note to Special Recommendation VII;

- there is a suspicion of money laundering or terrorist financing; or

- the financial institution has doubts about the veracity or adequacy of previously obtained customer
identification data...................o.onin.
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(1) Basel Committee on Banking Supervision: Customer Due Diligence for Banks, October 2001.

(2) Wolfsberg Statement — Wolfsberg AML Principles on Private Banking, May 2002.

(3) Wolfsberg Statement - Guidance on a Risk Based Approach for Managing Money Laundering Risks, March 2006.
'® The Bank for International Settlements (BIS): General Guide to Account Opening and Customer Identification,

February 2003.
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*' FATF Recommendation 5 (the end-part) ......ooiiiie
The customer due diligence (CDD) measures to be taken are as follows:

a) Identifying the customer and verifying that customer’s identity usingreliable, independent source
documents, data or information.

b) Identifying the beneficial owner, and taking reasonable measures to verifythe identity of the beneficial
owner such that the financial institution is satisfied that itknows who the beneficial owner is. For legal persons
and arrangements this shouldinclude financial institutions taking reasonable measures to understand the
ownershipand control structure of the customer.

¢) Obtaining information on the purpose and intended nature of the businessrelationship.

d) Conducting ongoing due diligence on the business relationship andscrutiny of transactions undertaken
throughout the course of that relationship to ensurethat the transactions being conducted are consistent with the
institution’s knowledge ofthe customer, their business and risk profile, including, where necessary, the source
offunds.

Financial institutions should apply each of the CDD measures under (a) to (d) above, but may determine
the extent of such measures on a risk sensitive basisdepending on the type of customer, business relationship or
transaction. The measuresthat are taken should be consistent with any guidelines issued by competent authorities.

For higher risk categories, financial institutions should perform enhanced due diligence.In certain
circumstances, where there are low risks, countries may decide that financialinstitutions can apply reduced or
simplified measures.

Financial institutions should verify the identity of the customer and beneficial owner before or during the
course of establishing a business relationship or conducting transactions for occasional customers. Countries may
permit financial institutions to complete the verification as soon as reasonably practicable following the
establishment of the relationship, where the money laundering risks are effectively managed and where this is

essential not to interrupt the normal conduct of business.
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Where the financial institution is unable to comply with paragraphs (a) to (c) above, it should not open
the account, commence business relations or perform the transaction; or should terminate the business
relationship; and should consider making a suspicious transactions report in relation to the customer.

These requirements should apply to all new customers, though financial institutions should also apply this
Recommendation to existing customers on the basis of materiality and risk, and should conduct due diligence on

such existing relationships at appropriate times.
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* FATF Recommendation 7

Financial institutions should, in relation to cross-border correspondentbanking and other similar
relationships, in addition to performing normal due diligencemeasures:

a) Gather sufficient information about a respondent institution tounderstand fully the nature of the
respondent’s business and to determine from publiclyavailable information the reputation of the institution and
the quality of supervision, including whether it has been subject to a money laundering or terrorist
financinginvestigation or regulatory action.

b) Assess the respondent institution’s anti-money laundering and terroristfinancing controls.

¢) Obtain approval from senior management before establishing newcorrespondent relationships.

d) Document the respective responsibilities of each institution.

e) With respect to “payable-through accounts”, be satisfied that therespondent bank has verified the
identity of and performed on- going due diligence onthe customers having direct access to accounts of the
correspondent and that it is ableto provide relevant customer identification data upon request to the

correspondentbank.
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* FATF Recommendation 8

Financial institutions should pay special attention to any money launderingthreats that may arise from
new or developing technologies that might favour anonymity, and take measures, if needed, to prevent their use
in money laundering schemes. Inparticular, financial institutions should have policies and procedures in place to

addressany specific risks associated with non-face to face business relationships ortransactions.
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* FATF Recommendation 9

Countries may permit financial institutions to rely on intermediaries or otherthird parties to perform
elements (a) — (c) of the CDD process or to introduce business, provided that the criteria set out below are met.
Where such reliance is permitted, theultimate responsibility for customer identification and verification remains
with thefinancial institution relying on the third party.The criteria that should be met are as follows:

a) A financial institution relying upon a third party should immediately obtainthe necessary information
concerning elements (a) — (¢) of the CDD process. Financialinstitutions should take adequate steps to satisfy
themselves that copies of identificationdata and other relevant documentation relating to the CDD requirements
will be madeavailable from the third party upon request without delay.

b) The financial institution should satisfy itself that the third party is regulatedand supervised for, and has
measures in place to comply with CDD requirements in linewith Recommendations 5 and 10.

It is left to each country to determine in which countries the third party thatmeets the conditions can be
based, having regard to information available on countriesthat do not or do not adequately apply the FATF

Recommendations.
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* FATF Recommendation 10

Financial institutions should maintain, for at least five years, all necessaryrecords on transactions, both
domestic or international, to enable them to comply swiftlywith information requests from the competent
authorities. Such records must besufficient to permit reconstruction of individual transactions (including the
amounts andtypes of currency involved if any) so as to provide, if necessary, evidence forprosecution of criminal
activity.

Financial institutions should keep records on the identification data obtained through the customer due
diligence process (e.g. copies or records of official identification documents like passports, identity cards, driving
licenses or similar documents) , account files and business correspondence for at least five years after the business
relationship is ended.

The identification data and transaction records should be available todomestic competent authorities upon

appropriate authority.
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* FATF Recommendation 11

Financial institutions should pay special attention to all complex, unusuallarge transactions, and all
unusual patterns of transactions, which have no apparenteconomic or visible lawful purpose. The background and
purpose of such transactionsshould, as far as possible, be examined, the findings established in writing, and
beavailable to help competent authorities and auditors.
" FATF Recommendation 12

The customer due diligence and record-keeping requirements set out in Recommendations 5, 6, and 8 to
11 apply to designated non-financial businesses and professions in the following situations:

a) Casinos — when customers engage in financial transactions equal to orabove the applicable designated
threshold.

b) Real estate agents - when they are involved in transactions for their clientconcerning the buying and
selling of real estate.

¢) Dealers in precious metals and dealers in precious stones - when theyengage in any cash transaction
with a customer equal to or above the applicabledesignated threshold.

d) Lawyers, notaries, other independent legal professionals and accountantswhen they prepare for or carry
out transactions for their client concerning the followingactivities:

- buying and selling of real estate;

- managing of client money, securities or other assets;

- management of bank, savings or securities accounts;

- organisation of contributions for the creation, operation or management ofcompanies;

- creation, operation or management of legal persons or arrangements, andbuying and selling of business

entities.
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e) Trust and company service providers when they prepare for or carry outtransactions for a client
concerning the activities listed in the definition in the Glossary.
* Basel Committee La Wolfsberg Group
» (1) Basel Committee on Banking Supervision: Customer Due Diligence forBanks , October 2001
(2) Wolfsberg Statement on Monitoring Screening and Searching - September 2003
(3) Wolfsberg Statement - Guidance on a Risk Based Approach for Managing Money Laundering Risks - March
2006
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* FATF Recommendation 13

If a financial institution suspects or has reasonable grounds to suspect thatfunds are the proceeds of a
criminal activity, or are related to terrorist financing, itshould be required, directly by law or regulation, to report

promptly its suspicions to thefinancial intelligence unit (FIU)
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