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Abstract 

The purposes of this research were to study (1) the overall situation of 

cement industry in the areas of the production, marketing, import & export of cement 

in Thailand (2) the source and use of funds of cement manufacturing companies listed 

on the Stock Exchange of Thailand, and (3) the liquidity, activity, leverage and 

profitability of cement manufacturing companies listed on the Stock Exchange of 

Thailand to use as a criterion for decision making in investing in cement industry. 

The samples of this research were 4 cement manufacturing companies 

listed on the Stock Exchange of Thailand : The Siam Cement Public Co., Ltd., Siam 

City Cement Public Co., Ltd., Jalaprathan Cement Public Co., Ltd. and TPI Polene 

Public Co., Ltd. The data of fmancial statement of those companies available during 

1993 to 1998 were collected and analized by using common size analysis and fmancial 

ratios analysis. 
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The research fmding revealed that (1) the large proportion for acquisition 

of funds was long -term liabilities, the rest from current liabilities and shareholders' 

equity. The large proportion of funds was invested in fixed assets such as property, 

plant and equipment, the rest in current assets, investment and loans to related parties. 

As for common size analysis of fmancial statement found that they used the funds from 

short • term loans to invest in fixed assets, causing the disruption of the debt payment 

period. (2) According to the financial ratios analysis before the Managed Float Rate 

System during 1993 - 19%, the fmdings were as follows : 

- Liquidity ratios was higher during 1993 - 1995 and declined in 1996. 

• Activity ratios tended to decline during 1993 - 1995 and higher in 1996. 

- Leverage ratios was high. 

- Profitability ratios tended to decline. 

After the Managed Float Rate System during 1997 - 1998, the results of 

analysis were as follows: 

- Liquidity ratios was declined. 

- Activity ratios was declined as well. 

- Leverage ratios was higher. 

- Profitability ratios in 1997 was declined to loss, but in 1998 profitability 

ratios was higher. 

Considering from net profit margin ratios, return on investment ratios and 

return on equity ratios that was high in 1998, the cement industry was interesting to 

invest because it tended to give good profit. As the economic condition was improved, 

and the cement exports were increased, this industry tended to be better in the future. 
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