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LEGAL PROBLEMS ON MUNICIPALITY FINANCE SUPERVISION

JATUPORN BOONCHOB

SRIPATUM UNIVERSITY CHONBURI CAMPUS

ABSTRACT

In Thailand, the State administration has been divided into three parts viz. central administration,
regional administration and rural administration. The municipality is one form of the rural administrations which has
been implemented since B.E. 2478 (1935). The municipality is granted the delegation of administrative powers in
order to be able to administrate and govern itself subject to the scope of powers and duties prescribed by law. At
present, there are totally 1,134 municipalities. The three forms of municipalities have been spread around all rural
areas of Thailand. To administrate and govern itself according to the scope of powers and duties provided by law,
the municipality will administrate its own business under the supervision of the central and regional administration
subject to the law.

With regard to the financial administration by the municipality, at present, the Municipality Act, B.E. 2496
(1953) prescribed for the Interior Ministry to be entitled to issue the Regulation of the Interior Ministry in order to
set the guideline in the financial and fiscal management, budgeting, the property preservation, the acquisition of
benefits from the property, store procurement and sub-contract employment. Consequently, for the financial and
fiscal administration by the municipality, it is necessary to comply with the three volumes of the Interior Ministry’s
Regulations viz.:

1. The Interior Ministry’s Regulations on Budgeting Process of Rural Administration, B.E. 2541 (1998)
with its amendments (No. 2 and 3), B.E. 2543 (2000);

2. The Interior Ministry’s Regulations on Stores of Rural Administrations, B.E. 2535 (1992);

3. The Interior Ministry’s Regulations on Money Receipt, Money Withdrawal and Payment, Money

Deposit, Money Collection and Money Audit of Rural Administration, B.E. 2547 (2004).




ABSTRACT

These three Regulations are to supervise the municipality provided that all Municipalities throughout the
country are required to comply with to be the same standard as a whole regardless of whatsoever forms of budget
proposal, store administrative process, money receipt, and money withdrawal and money collection. Actually, the
potentials of each municipality are extremely different. This can create practical problems to perform the
municipality’s duties provided by law. Moreover, the applicable Constitution of the Kingdom of Thailand prescribes
for the central administration to have duties only to supervise the rural administrations.

Consequently, the three volumes of Interior Ministry’s Regulations should be improved to give more

liberties to the municipality in using its discretion to set forth the guideline to administrate its organization in

conformity with the principles under the Constitution of the Kingdom of Thailand, B.E. 2540 (1997) and in

accordance with the size of the municipality. This enables the municipality to be more active in the administration as

per the duties provided by law.
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