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ABSTRACT


The dampening export outlook since B.E. 2539 (1996) has negatively affected the Thai economy, and as the situation is getting worse, the economic sluggishness has forced more and more businesses to shut down. Therefore, being the crucial factor to boost and drive the Thai economic system, the Small-and-Medium Enterprises (SMEs) has been given great importance. 


The Government has issued various SMEs-related measures to ease the economic crisis. Such measures include commercial loans which will help ease the liquidity problem of the SMEs. However, there was a legal problem related to the borrowing process which becomes an obstacle for the SMEs to seek loan from the SME Bank. The major problem for the SME Bank to grant loan to the SMEs was the absence of the qualified collateral of the borrower. Also, there were strict criteria on the acceptance of assets to be used as collateral which prevent many lenders from getting loan approval or receiving insufficient lending amount. Such problem prevents the SMEs to run effective businesses.


In Thailand, it is found that there were no any legal measures which truly promote the government’s policies in supporting the SMEs. Therefore, there should be seeking of ways to support the SMEs in which the current legal measures or regulations related to the lending approval should be revised for the benefits of SMEs operators. The revision should be focused on the collateral used in the loan guarantee such as the acceptance of personal or institutional guarantee; easing the qualification of the borrowers; reducing   the process of lending approval, and reducing documentation process or paper works.

 
There was also insufficient numbers of the government-owned financial institutions who offer financial support to the SMEs. The solution is to enact the legislatives that recognize the establishment of financial institutions which will particularly provide sufficient financial support to the SMEs throughout the country in order to access the source of capital and to provide SMEs operators with more alternatives. In addition, there should be the issuance of law to promote the establishment of business consulting organizations who will advise the SME borrowers on how to write business proposal which will help make it easier for the financial institutions to initially consider giving or not giving loans to the SMEs.

