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ABSTRACT

The Thai government has launched policies to subsidize and support the use of
cleanand environmental-friendly energy in accordance with Thailand'srecentobligations.
Therefore, Thailand's Energy Regulatory Commission (ERC) announced a newregulation on
power purchase pursuant to Solar PV Rooftop B.E. 2562(2018) requiring the householdsto install
solar panels on their own rooftops for self-consumption whilecommitting to an electricity trading
contract exclusively with the Metropolitan ElectricityAuthority (MEA). Under the above policy,
the Electricity Generating Authority ofThailand (EGAT) will purchase the electricity from
individual producers at a price of THB2 .2 Operkilowatt-hour (unit) up to 50 megawatts per year
for a period of 10 years. In this case,eventhoughthe domestic providers may have a capacity to
sell more than 50megawatts,they cannot sell the excess electricity due to the limitation in policy.
Moreover, the totalcost of solar panels installation is very high and will be borne entirely by the
households without anysupport from the government, unlike the Federal Republic of Germany
that launched afinancial support campaign and reduced tax rate on equipment as well as the
UnitedStates that issued a tax privilege to minimize the initial cost and make it worthwhile
forinstalling the panels. Furthermore, there is a clause in power purchase agreement in favor of
purchasing contract partners that EGATcanadd the equipment or control to fix and modify solar
panels to meet its standards. Thisputs additional burden on the household providers to bear the

cost of repair, maintenanceand disposal of the panels. If the expenses are too high, the households



v

will need toincurahighercost of investmentwhich may not be worthwhile for the operation of this
business thatcould suffer a loss due to such high initial investment. Therefore, such contract might
be considered as an unfair contract term because itcreates undue restrictions on the rights and
liberties of the householdsand causes a lot of unnecessaryburden of high costs and expenses to
them.

In view of all the issues mentioned above, ERCregulationsandother relatedlaws should
be amended requiring both parties to the contract to sharethe modification costs of panels in order
to meet the required standard. The government shouldalso revoke the exclusive purchasing
agreement and replace it by using marketmechanisms such as the auction system instead of using
fixed price. However,subsidizing policy from the government is necessary to minimize the cost of
solar panelinstallation in order to encourage domestic households to generate their own
electricity.In addition, the government should require the solar power providers to deposit

moneyand pay them back at the time of returning the expired panels to the state for the recycling

orrepackaging purposes.



