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3 (b) "electronic money" shall mean monetary value as represented by a claim on the issuer which is:

(i) stored on an electronic device;

(ii) issued on receipt of funds of an amount not less in value than the monetary value issued;

(iii) accepted as means of payment by undertakings other than the issuer.
3 The term elcetronic money designates a claim on the issuer of the money that is stored in an electronic
medium and is accepted as payment by third parties other than the issuer. The electronic medium cloud be a
smart card, in which case it is called an electronic purse. When the medium is a sever run by the issuer and is
accessible through the internet from PCs running the appropriate software, it is referred to as a virtual purse.
% The term electronic money is often used loosely to refer to a wide variety of proposed retail payment
mechanisms. E-money products are defined here as "stored-value" or "prepaid" products in which a record of
the funds or "value" available to a consumer is stored on an electronic device in the consumer's possession. The

electronic value is purchased by the consumer (for example, in the way that other prepaid instruments such as
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travellers' cheques might be purchased) and is reduced whenever the consumer uses the device to make
purchases.1 In contrast to the many existing single-purpose prepaid card schemes (such as those offered by
telephone companies), e-money products are intended to be used as a general, multipurpose means of payment.
Moreover, the definition covers both prepaid cards (sometimes called “electronic purses") and prepaid software

products that use computer networks such as the Internet (sometimes referred to as "digital cash").
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