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ABSTRACT

The purpose of this independent study is to study the theoretical concepts, background,
and principles regarding independence of local government organizations, decentralization, fiscal
independence, competency of local government organizations, principles and importance in tax
collection. By studying laws relating with spending budget of local government and guidance of
tax collection and enforcement from several foreign countries and comparing with Thai laws. By
studying laws of different countries and comparing them with Thai laws related to budget
expenditures of local government organizations. and guidelines for tax enforcement of local
administrative organizations and the government.

According to the study, there are several problems with fiscal constraints under the
provisions of the Provincial Administrative Organization Act, B.E. 2540 as follows. 1) Legal
problems affecting independence in determining budget expenditure of the Provincial
Administrative Organization. 2) Legal problems in the absence of provisions authorizing the
Provincial Administrative Organization to issue regulations for surcharge with those who do not
pay the maintenance tax of the Provincial Administrative Organization. 3) Legal problems in the
absence of provisions authorizing the Provincial Administrative Organization to issue regulations
summoning the innkeeper or the hotel manager to investigate or submit evidence.

The researcher; therefore, recommends that the Constitution of the Kingdom of

Thailand BE 2560 Section 250 paragraph five should be amended regarding the authorization of



v

local government organizations to issue local ordinances to determine their expenses. Also,
Section 70/1 and Section 74 (9) of the Provincial Administrative Organization Act 1999 should be
amended by authorizing the power of the Provincial Administrative Organization enforce
surcharge for those who do not pay tax for the Provincial Administrative Organization and the
power to issue provisions to determine their own expenses. Finally, Section 70 of the same Act
should be amended by adding paragraph five in granting the Provincial Administrative
Organization the power to summon taxpayers, interest persons or witnesses to investigate or

submit evidences.



