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“1cp 1 Objectives, Powers and Responsibilities of the Sul')ervisor

The authority (or authorities) responsible for insurance supervision and the objectives of insurance
supervision are clearly defined.

1.1 Primary legislation clearly defines the authority (or authorities) responsible for insurance
supervision

1.2 Primary legislation clearly defines the objectives of insurance supervision and the mandate and
responsibilities of the supervisor and gives the supervisor adequate powers to conduct insurance supervision,
including powers to issue and enforce rules by administrative means and take immediate action.

1.3 The principal objectives of supervision promote the maintenance of a fair, safe and stable
insurance sector for the benefit and protection of policyholders.

1.4 Where, in the fulfilment of its objectives, the supervisor identifies conflicts between legislation

and supervisory objectives, the supervisor initiates or proposes correction in legislation.
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*1cp2 Supervisor

The supervisor, in the exercise of its functions and powers:
- is operationally independent, accountable and transparent
- protects confidential information
- has appropriate legal protection
- has adequate resources
- meets high professional standards
13 1P 3 Information Exchange and Confidentiality Requirements
The supervisor exchanges information with other relevant supervisors and authorities subject to

confidentiality, purpose and use requirements.
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“Icp4 Licensing

A legal entity which intends to engage in insurance activities must be licensed before it can operate
within a jurisdiction. The requirements and procedures for licensing must be clear, objective and public, and be

consistently applied.

"' ICP 5 Suitability of Persons

The supervisor requires Board Members, Senior Management, Key Persons in Control Functions and
Significant Owners of an insurer to be and remain suitable to fulfil their respective roles.
“*I1CP 6 Changes in Contro! and Portfolio Transfers

Supervisory approval is required for proposals to acquire significant ownership or an interest in an
insurer that results in that person (legal or natural), directly or indirectly, alone or with an associate, exercising
control over the insurer. The same applies to portfolio transfers or mergers of insurers.

"3 ICP 7 Corporate Governance
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The supervisor requires insurers to establish and implement a corporate governance framework which
provides for sound and prudent management and oversight of the insurer’s business and adequately recognises
and protects the interests of policyholders.

" ICP 8 Risk Management and Internal Controls

The supervisor requires an insurer to have, as part of its overall corporate governance framework,
effective systems of risk management and internal controls, including effective functions for risk management,
compliance, actuarial matters and internal audit.

"“icpo Supervisory Review and Reporting 9

The supervisor takes a risk-based approach to supervision that uses both off-site monitoring and on-
site inspections to examine the business of each insurer, evaluate its condition, risk profile and conduct, the
quality and effectiveness of its corporate governance and its compliance with relevant legislation and
supervisory requirements. The supervisor obtains the necessary information to conduct effective supervision of
insurers and evaluate the insurance market.

“ ICP 10 Preventive and Corrective Measures
The supervisor takes preventive and cormrective measures that are timely, suitable and necessary to

achieve the objectives of insurance supervision.
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“ICP 11 Enforcement

The supervisor enforces corrective action and, where needed, imposes sanctions based on clear and
objective criteria that are publicly disclosed.
"* [CP 12 Winding-up and Exit from the Market

The legislation defines a range of options for the exit of insurance legal entities from the market. It
defines insolvency and establishes the criteria and procedure for dealing with insolvency of insurance legal
entities. In the event of winding-up proceedings of insurance legal entities, the legal framework gives priority
to the protection of policyholders and aims at minimising disruption to the timely provision of benefits to
policyholders.
% [CP 13 Reinsurance and Other Forms of Risk Transfer

The supervisor sets standards for the use of reinsurance and other forms of risk transfer, ensuring that

insurers adequately control and transparently report their risk transfer programmes. The supervisor takes into

account the nature of reinsurance business when supervising reinsurers based in its jurisdiction.

' ICP 14 Valuation
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The supervisor establishes requirements for the valuation of assets and liabilities for solvency

purposes.
' ICP 15 Investment

The supervisor establishes requirements for solvency purposes on the investment activities of insurers
in order to address the risks faced by insurers.
“21CP 16 Enterprise Risk Management for Solvency Purposes

The supervisor establishes enterprise risk management requirements for solvency purposes that
require insurers to address all relevant and material risks.
' |CP 17 Capital Adequacy

The supervisor establishes capital adequacy requirements for solvency purposes so that insurers can

absorb significant unforeseen losses and to provide for degrees of supervisory intervention.
' 1CP 18 Intermediaries

The supervisor sets and enforces requirements for the conduct of insurance intermediaries, to ensure
that they conduct business in a professional and transparent manner.

155 JCP 19 Conduct of Business
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The supervisor sets requirements for the conduct of the business of insurance to ensure customers are
treated fairly, both before a contract is entered into and through to the point at which all obligations under a
cortract have been satisfied.
'* ICP 20 Public Disclosure

The supervisor requires insurers to disclose relevant, comprehensive and adequate information on a
timely basis in order to give policyholders and market participants a clear view of their business activities,
performance and financial position. This is expected to enhance market discipline and understanding of the
risks to which an insurer is exposed and the manner in which those risks are managed.
7 ICP 21 Countering Fraud in Insurance

The supervisor requires that insurers and intermediaries take effective measures to deter, prevent,

detect, report and remedy fraud in insurance.
18 JCP 22 Anti-Money Laundering and Combating the Financing of Terrorism

The supervisor requires insurers and intermediaries to take effective measures to combat money
laundering and the financing of terrorism. In addition, the supervisor takes effective measures to combat money
laundering and the financing of terrorism.
159 JCP 23 Group-wide Supervision

The supervisor supervises insurers on a legal entity and group-wide basis.
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“I1cP 24 Macroprudential Surveillance and Insurance Supervision

The supervisor identifies, monitors and analyses market and financial developments and other
environmental factors that may impact insurers and insurance markets and uses this information in the
supervision of individual insurers. Such tasks should, where appropriate, utilise information from, and insights
gained by, other national authorities.
"“'1cp 25 Supervisory Cooperation and Coordination

The supervisor cooperates and coordinates with other relevant supervisors and authorities subject to
confidentiality requirements.
62 1CP 26 Cross-border Cooperation and Coordination on Crisis Management

The supervisor cooperates and coordinates with other relevant supervisors and authorities such that a
cross-border crisis involving a specific insurer can be managed effectively.
163 [nsurance Act 1973. Act No. 76 of 1973 as amended. This compilation was prepared on 8 January 2013

taking into account amendments up to Act No. 169 of 2012.
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AD1TUNISHYU A.6. 2001

“Ppart IV - Auditors, actuaries and accounts
Division 1 - The auditors and actuary of a general insurer 39 Requirement for general insurers to have
an auditor and actuary
(1) A general insurer must have:
(a) an auditor appointed by the insurer; and
(b) an actuary appointed by the insurer
(2) Within 6 weeks after a person stops being the principal auditor or the actuary of a general insurer,
the general insurer must appoint another person to be the principal auditor or the actuary.
(3) A general insurer must not appoint a person as an auditor or actuary of the insurer unless:
(a) the insurer is reasonably satisfied that the person meets the eligibility criteria for such an
appointment set out in the prudential standards; and
(b) no order is in force under section 44 disqualifying the person from holding such an
appointment.
(4) An appointment of a person as the principal auditor or the actuary of a general insurer cannot take
effect while an appointment of another person in that position is current.
' 49 B Auditor or actuary may give information to APRA
A person who is or was an auditor or actuary of:
(a) a general insurer; or
(b) an authorised NOHC; or
(c) a subsidiary of a general insurer or authorised NOHC;
may give information, or produce books, accounts or documents, to APRA about the insurer, NOHC
or subsidiary if the person considers that giving the information, or the production of the books, accounts or
documents, will assist APRA in performing its functions under this Act or the Financial Sector (Collection of

Data) Act 2001.
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" Australian Security and Investments Commission Act 2001.

Act No. 51 of 2001 as amended. This compilation was prepared on 3 January 2013 taking into
account amendments up to Act No. 178 of 2012.
" Corporations Act 2001. -

Act No. 50 of 2001 as amended. VOLUME 1 includes: Chapters 1-2K (ss. 1-282). This compilation
was prepared on 2 March 2005 taking into account amendments up to Act No. 8 of 2005.
'8 2 A (1) The main object of this Act is to protect the interests of policyholders and prospective policyholders
under insurance policies (issued by general insurers and Lloyd’s underwriters) in ways that are consistent with
the continued development of a viable, competitive and innovative insurance industry.
'’ Corporation Act 2001. Volume 2 Chapter 2M Financial reports and audit Part 2M.3 Financial reporting
Division 3 — Audit and auditor’s report

Section 307 Audit an auditor who conducts an audit of the financial report for a financial year or half-
year must form an opinion about :

(a) whether the financial report is in accordance with this Act
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Lﬂ%'ﬂ%ﬁﬂﬂ’dmnﬁﬂ 1§ Financial Sector (Collection of Data) Act 2001 Division 2-

I . . . . ¥
Determination of reporting standards and requirement to provide documents Section 13" 14

(b) whgther the auditor has been given all information, explanation and assistance necessary for the
conduct of the audit and
(c) whether the company, registered scheme or disclosing entity has kept financial records sufficient
to cnable a financial report to be prepared and audited; and
(d) whether the company, registered scheme or disclosing entity has kept other record and registers as
required by the Act.
"™ Life Insurance Act 1995 Division 2 — Monitoring life companies and registered NOHCs
Section 131 Requirement to give information to Regulator
(1) For the purposes of this Act, the Regulator may give a body corporate that is a life company or a
registered NOHC a written notice requiring the body to give the Regulator, in writing: *
(a) information about any matter relating to the body’s business; or
(b) information about any matter relating to the business of a subsidiary of the body; or
(c) a copy of any document relating to such a matter held by the body.
(2) The notice must specify a period within which the information or copy is 4o be given to the
Regulator.
The period specified must be a period ending not earlier than 7 days, and not later than one month,
after the day on which the notice is given to the body.
(3) A body corporate that is a life company or a registered NOHC must comply with a notice under
this section.
(4) A body is entitled to be paid reasonable compensation for making copies for the purpose of complying
with a notice requiring that a copy of a document be given to the Regulator.
! Financial Sector (Collection of Data) Act 2001 Division 2-Determination of reporting standards and
requirement to provide documents

Section 13 (1) APRA may :
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(a) determine, in writing, reporting standards that are required to be complied with by financial sector
entities of a kind referred to in paragraphs 5(2)(a) to (d) with respect to any of the following documents
(reporting documents)

(i) statements, reports, returns, certificates or other documents containing information of a
financial or accounting nature relating to the business or activities of the entities;

(ii) surveys, reports, returns, certificates or other documents containing other information rclating
to the business or activities of the entities; and

(b) publish those reporting standards that are legislative instruments in any way that it considers
appropriate.

" Division 3 Chapter 2 .Powers and Duties:

12906 The governmental agency unit heretofore known as the Department of Insurance in the
Business, Transportation and Housing Agency is hereby made an independent department. The Department of
Insurance is under the control of the Insurance Commissioner. The removal from the Business, Transportation
and Housing Agency of the Department of Insurance, effected by this section, shall not affect in any manner the
deputies or employees of such governmental agency unit, except as otherwise provided by the act enacted in the
1990 portion of the 1989-90 Regular Session that amended this section, and, except as so provided, their
employments and positions are hereby expressly continued in existence. The Insurance Commissioner is not a
head of a department within the meaning of Sections 1061 and 11151 of the Government Code.

"™ California Code - Section 733
In making such examination the commissioner:

(a) Shall have free access to all the books and papers of the company.
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(b) Shall thoroughly inspect and examine all its affaiys.

(c) Shall ascertain its condition; and ability to fulfill its obligations.

(d) Shall ascertain if it has complied with all laws applicable to its insurance transactions.

(e) May appraise or cause to be appraised by competent appraisers appointed by him or her all
property in which the insurer has or claims an interest, or which is security, in any form, for the payment of any
debt or obligation to the insurer. All such appraisals of real property shall be in writing.

(f) Shall, in conducting the examination, observe those guidelines and procedures set forth in the
Examiner's Handbook adopted by the National Association of Insurance Commissioners. The commissioner
may also emi)loy other guidelines or procedures which the commissioner may deem appropriate.

(g) May retain attorneys, appraisers, independent actuaries, independent certified public
accountants, or other professionals and specialists as examiners, or any of the employees of the department
assigned by the commissioner to carry out the purposes of this article, the cost of which shall be borne by the

company subject to examination.
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(b)

" INSURANCE CODE: SECTION 12919

12919 Communications to the commissioner or any person in hisoffice in respect to any fact
concerning the holder of|, or applicant for, any certificate or license issued under this code are made to him in
official confidence within the meaning of Sections 1040 and 1041 of the Evidence Code. Liability shall not
exist and no action or proceeding shall lie for or on account of any such communication or the making thereof,
but the existence of such communication shall not be deemed to dispense with or nullify any requirement of
notice, hearing or production of evidence before the commissioner as otherwise required by law.
" INSURANCE CODE SECTION 931 '

931 (a) Each domestic, foreign, and alien insurer doing business in this state shall annually, on or
before the first day of March of each year, file with the National Association of Insurance Commissioners a
copy of its annual statement convention blank, along with any additional filings as prescribed by the
commissioner for the preceding year. The information filed with the National Association of Insurance
Commissioners shall be in the same format and scope as that required by the commissioner and shall include
the signed jurat page and the actuarial certification. Any amendments and addendums to the annual statement
filing subsequently filed with the commissioner shall also be filed with the National Association of Insurance
Commissioners.

(b) Each year, on or before the following dates, every domestic, foreign, and alien insurer doing
business in this state shall make and file with the National Association of Insurance Commissioners, in the

number, form, and methods prescribed by the commissioner, a copy of the quarterly statements exhibiting its
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condition and affairs for the period beginning on January | of the current calendar year through the end of each
quarter of the current year as described below. These quarterly filings shall cover the period of time beginning
January 1 of the current year through and including the last day of the quarter for which the report is being
made. The firstquarter filing shall be filed on or beforc May 15th of every year. The second quarter filing shall
be filed on or before August 15th of every year. The third quarter filing shall be filed on or before November
15th of every year. If any of these dates fall on a day other than a business day, then the filing is due to the
National Association of Insurance Commissioners by the first business day preceding that date. The
information filed with the National Association of Insurance Commissioners shall include a jurat page. A copy
of any amendments and addendums to the quarterly statement filings subsequently filed with the commissioner
shall also be filed with the National Association of Insurance Commissioners.

(c) Foreign insurers that are domiciled in a state which has a law substantially similar to subdivision
(a) of this section shall be deemed in compliance with this section. .
e ?{mﬁ'uﬂszﬁu%u1ﬂﬁ'vuﬁaﬂszmﬁﬁjﬂu Naman13lu 99 1-4. Supervision 1-4-2. Off-Site Monitoring (2)
Report 1) Regular Report

An insurer or insurer holding company is required to submit to the FSA annual* and semi-annual**
business reports describing the status of its business and property (business and property in Japan in the case of
a foreign insurer). When it has affiliate companies such as subsidiaries, it is also required to submit
consolidated annual and semiannual business reports, unless it is a foreign insurer.

*The Insurance Business Act defines a business year as April | to March 31.

**As an exception, an SSI provider with capital of less than JPY300 million is only required to
submit an annual business report. A semiannual report and consolidated report are not required.
"7 Article 109 The Business Year of an Insurance Company shall run from 1 April to 31 March of the next

year. (Business Report, etc.)
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"™ Article 110

(1) An Insurance Company shall, for each business year, prepare an interim business report and business
report describing the status of its business and property for submission to the Prime Minister.

(2) Where an Insurance Company has any company with which it has a special relationship as
specified by a Cabinet Office Ordinance, such as a Subsidiary Company (refered to as “Subsidiary Company,
etc.” hereinafter in this Chapter as well as in the following Chapter), the Insurance Company shall, for each
business year, prepare in addition to the report set forth in the preceding paragraph an interim business report
and business report describing the status of the business and property of the Insurance Company and the
Subsidiary Company, etc. in a consolidated manner for submission to the Prime Minister.

(3) The matters to be described in the reports set forth in the preceding two paragraphs, their
submission dates and other necessary matters regarding those reports shall be specified by a Cabinet Office
Ordinance. (Public Inspection, etc of Explanatory Documents on Business and Property Status)

' Insurance Business Act 1995 Chapter V: Accounting

Article 111 (1) An Insurance Company shall, for each business year, prepare explanatory documents
describing the matters specified by a Cabinet Office Ordinance as pertaining to the status of its business and
property, and keep them for public inspection at its head office or principal office and branch offices or

secondary offices, or any other equivalent place specified by a Cabinet Office Ordinance.
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