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ABSTRACT

It is evident that at present there are loopholes in the legal system that allow illegal law offenders
to take advantage of such loopholes to do illegal businesses which cause damage to private business sector
especially consumers who buy second hand cars but receive unsafe or overpriced products.

The loophole problem of the legal system has made it possible for insurance companies to put on
auction sales of accidents-damaged cars together with their license plates. This then is the origin of the
problem on which illegal business owners use the cars obtained from auction sales with their license plates
to substitute illegal cars which are either stolen cars or imported carcass. The modification process is
done at various repair garages and the cars are displayed for sales at various used car sales tents in order to
go through the registration procedure with the Land Transportation Department. In this procedure the
officers from the Land Transportation Department may be involved.

When this procedure is completed the cars are then put on sales at various used car sales tents or
other car auction companies in general. When these cars reach the consumers, the products are found to be
unsafe or have other functioning problems for the consumers especially imported whole carcass or cars
which are reassembled from imported used car parts in order to obtain a new license plate or in other cases
to be substituted by existing license plates for the domestic used cars. This is an ongoing problem which
at present is being reported in the local press. This study shows that many problems arise from the term
“carcass” and although there may be many existing laws governing them, so far they fail to control or
reduce those problems.

In this thesis, the author suggests revision of several laws. These include the law controlling

insurance companies by, forbidding them to auction accident-damaged cars with their license plates
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including other laws forbidding new registration of imported carcass or cars reassembled with imported
used car parts which although maybe functionable but are unsafe to be used. In addition the Land
Transportation Department should have strict inspection procedures to determine the highest level of car
registration tax in accordance with the condition of the cars. Moreover the author suggests adjustment and
revision of existing unfair contract term law between consumers and entrepreneurs especially consumers

protection laws in order to ensure increased fairness to consumers when making a sales contract.



