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ABSTRACT

The contract farming system in Thailand has been developed from the integrated
farming that were famous and accepted among Thai farmers, during the sixth National Economic
and Social Development Plan (B.E. 2530-2534). At that time, the government promoted the
contract farming system by combining the four sections : government agencies, private financial
sectors being source of fund. Farmers and farming business operators all together, to be “Four-
Sectors Co-operation Plan to develop agriculture and agro industry”™ or called “Four-Sectors Co-
operation Plan.” Under this plan, the Ministry of Agricultural and Cooperatives worked as the
middle man to make an agreement between the private sectors and the farmers. In order to give
them the fairness and the good result to the farmers, the agreement in the form of Contract
Farming was promoted and the government would have the role of coordinator and
supervisor so as to make a faimess to all party concerned.

This research has its objectives to study the history, the meaning, the conceptual
framework ,the theory of the contract farming, the legal measurement about the contract farming
system, the legal problem in contract between the farmers and the firms. and also to the means to

protect the farmers in contract farming business in the future.



As the contract farming has applied theoretically to maintain the level of export and
price of goods in Thailand, practically, there have still been the issues of unfair contract terms in
many aspects, such as the issue of bargaining power of the company over farmers, issues of
non-standard production, high factor price for production, high investment cost, high production
risk, uncertainty of product purchase, unrecoverable compensation for farmers, loss of
production causing debts to farmers and imbalance between the rcvenue and cost of farmers.

From the research, it is found out that there is no law protecting farmers from
unfair treatment after studying Civil and Commercial Code, regarding Juristic Act and
Contract, Sale and Purchase, Employment, Hire of Work and Hire of Service, Unfair Contract
Term Act B.E. 2540, Agricultural Future Exchange of Thailand Act B.E. 2542 and National
Farmer Act B.E. 2553 being the law on contract farming.

Based on the above, the author proposes to make special legislation to control the
contract farming business, by determining the use of standard contract, and establishing special
organization to supervise this business to comply with the obligations under the standard
contract so that the company cannot set the terms and conditions to differ from the given model
in order to protect the farmers from the unfair contract terms. In addition, there should be an
organization to make a quality control of production factors by determining ratio between
number of staff and that of farmers, productions to help farmers, insurance of agricultural

production etc. Furthermore, legal compliance is required so as to enforce laws efficiently.



