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ABSTRACT

The research aims to study taxation problem of Taxi entrepreneurs in
Metropolitan Bangkok by comparing The Revenue Code with ones of other countries and
concentrating especially on Corporate Income Tax Entities and on tax collecting administration.

The problems found in the imposition of corporate income tax (CIT) can be
obviously divided into two issues. For the fact that taxi entrepreneurs operating businesses in the
form of Co-operative are legal persons in accordance with Co-operative Act, they are, thus,
unaccountable for paying corporate income tax since they are not considered as the Company or
the Partnership which are identified in Section 39 (3) of the Revenue code. Accordingly, there are
many taxi entrepreneurs who mostly are taxi garage owners and investors take this advantage of
being exempted from CIT levy by assuming taxi businesses as Co-operatives whose genuine
purposes are to unite taxi entrepreneurs’ group to level up their business experiences and help
their members.

Secondly, most taxi business choose to satisfy their personal income tax duty by
registering their businesses as groups of persons in order to pay their tax in a smaller amount. In
addition, the estimation of tax liabilities between personal income tax and corporate income tax is
considerably different because CIT needs the book of account as evidence which can be further

inspected whereas taxation problems of a legal entity as “a group of person” are still unclear.



From the study, the Revenue Code does not have provisions requiring taxi
business in the category of Co-operative to pay corporate income tax. It was further noted that
this business is not directly supervised by the Revenue Department. Accordingly, the tax
collecting administration does not efficiently yield good results as it should have been, under
good tax principles.

The study also suggests alternatives for the amendment of the Revenue Code and
relating laws applicable to taxi business in Bangkok, which would improve the corporate income

tax collecting and the administration thereof.



