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ABSTRACT

This thesis purports to analytically study the historical background, definition and
characteristics of illicit loans by loan-sharks and relevant legislation, putting the stress on the
problems and impediments to the enforcement of the legislation relating to such irregular loan. It
analyzes different angles of the granting of personal loans by the banks and non-bank financial
institutions, which have impacts on the irregular loans by loan sharks. It also studies the process
and principles in converting such irregular loans into regular ones in line with the Government’s
policy to rescue the people from loan-sharks, which is very closely relevant to this thesis.

It also comments about the legislation on the use of coercion to exhort repayment of
iniquitous debts, which the Government plans to enact in the future to be applied to the exhorters
for the repayment of iniquitous debts in order to prevent and suppress the iniquitous deeds of such
illegal lenders to the money borrowers. And so as to facilitate the comprehension of the readers, it
also provides the texts of the laws of the foreign countries which are similar to the Thai law in
this matter for comparison.

The biggest hurdles in the prevention and suppression of these illegal loans are that the
loan sharks are lenders of last resort for low income people, who are unable to obtain the loans
elsewhere, because they can not find any property to put in pledge as security for personal loans

which are required by pawn shops and commercial banks and also if such borrowers collaborate



IV

with the authorities in the suppression of the loan sharks they will no longer find any accessible
source of loans in the future.
Hence the endeavor of this study to recommend a plausible way to improve the legislation

that would make it efficacious in resolving loan sharks problems.



