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ABSTRACT

Due to today's Thailand commitment on free trade in services from money loaning from
International Monetary Funds, it has affected Thailand to comply with that commitment with
requirement for amendment of the law which has been the obstacle toward the foreign business.
Therefore, it has been a cause for the requirement for Thailand in retail liberalization to foreigners
entering for retail business in Thailand and permission to foreigners to hold not over than 49% of
shares in juristic person registered in Thailand. When holding not over than 49% of shares, they
have not been considered as the foreigners and can do the businesses without prohibition or can
ask for permission. If the capitals have been more than being regulated by law pursuant to
Foreign Business Act B.E. 2542, many transnational funds entering into the country have been
available. There have been large expansions of discount store branches in very short time,
resulting in closing down of sub-retail stores or groceries in succession and causing greatly
damages to local and community economy. This study then has aimed to study the problem of
protection law for sub-retail stores. Currently, Self-Trade Type Civil and Commercial Code has
been the general law being unable to be applied. The relevant laws including Building Control
Act B.E. 2522 and Town and Country Planning Act B.E. 2518 have been the related laws applied
for solving the protection problem of sub-retail stores with inability for quite well protection, and
they have just prohibited for construction of building in the community area and those rules have
controlled just some types of buildings. Wholesale and Retail Proposed Act B.E. 2550 should be
issued to solve the protection problem of sub-retail stores protection as soon as possible. Even
though USA and Japan have also faced with the problem that discount stores have entirely

snatched the markets of sub-retail stores, causing them to close down in several localities despite



they have been the good economic countries in the world. This case has been applied as studying
guideline to solve protection problem of sub-retail stores in Thailand.

According to the study, the finding indicated that the way to solve the problem could not
be achieved by existing Building Control Act B.E. 2522 and Town and Country Planning Act
B.E. 2518. The Government should hasten to legislate Wholesale and Retail Act as soon as
possible for benefit protection to sub-retail stores. Moreover, it was found that according to the
protection problem of sub-retail stores in Wholesale and Retail Proposed Act B.E. 2550, the
measure has been contrary to the liberalization principle. For example, the measures of limitation
on number of discount stores, no additional branch opening with permission requirement before
opening, and the limitations on opening and closing business time including the holidays have
been completely contrary to the liberalization principle whereas Thailand has been the member of
World Trade Organization (WTQO). USA also forced Japan to annul this measure then if Thailand
has still continuously applied this measure in Wholesale and Retail Proposed Act B.E. 2550, it
might be alleged for the contradiction to liberalization principle and this law might be annulled.
Then, other measures in sub-retail store protection have been essential for applications. However,
it appeared that Wholesale and Retail Proposed Act B.E. 2550 has not yet itemized in other
protection ways for sub-retail stores, the Government then should enacted the measure that will
not be contrary to the liberalization principle and generally applicable following all over various
nations. In addition, sub-retail stores should be promoted to have competitive capacities and that

will direct to the point for actual problem solving.



